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Abstract:

This study aimed to explore the role of Islamic financial instruments in stimulating financial markets in high-risk
environments, focusing on the Gaza Strip as a case study. The research employed a qualitative approach, using
semi-structured interviews to collect in-depth data from 15 experts and practitioners in Islamic finance and
financial institutions in the sector. The study focused on four main areas: the nature of Islamic financial
instruments, their role in enhancing liquidity and activating trading, the challenges and risks facing their
implementation, and mechanisms to enhance their effectiveness. The findings revealed that Islamic financial
instruments, such as sukuk, murabaha, mudarabah, and Islamic investment funds, played a pivotal role in
stimulating liquidity, activating trading, and increasing trust between investors and financial institutions, even
under high economic and political risks in Gaza. The study also identified key challenges, including political risks,
regulatory constraints, weak financial infrastructure, limited funding, and lack of financial awareness among
investors, which limit the full potential of these instruments. Furthermore, the results highlighted that enhancing
the effectiveness of Islamic financial instruments requires developing regulatory and legislative frameworks,
improving financial products, raising financial awareness, expanding strategic partnerships, strengthening
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transparency and oversight, and supporting financial and technological infrastructure. The study confirmed that
the integrated application of these mechanisms contributes to increasing the financial markets’ resilience,
enhancing liquidity, stimulating trading, and supporting financial system stability while encouraging investor
participation in high-risk environments such as Gaza. This study provides a comprehensive understanding of the
role of Islamic financial instruments in fragile financial markets and highlights the practices and mechanisms
necessary to enhance their effectiveness in challenging economic and political contexts.

Keywords: Islamic financial instruments, financial market stimulation, Gaza Strip
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