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Abstract:

This study examines the impact of severe political shocks and armed conflicts on the efficiency and performance
of emerging financial markets, focusing specifically on the Palestine Exchange (PEX) during the period (2023-
2025). The research problem centers on the "uncertainty" and structural collapse caused by ongoing wars, leading
to an 82% contraction in GDP and unemployment rates reaching 80%. The study aims to measure the
responsiveness of stock prices to shocks and analyze the role of financial disclosure as a mediating variable in
enhancing corporate resilience.

The study employs a descriptive-analytical and comparative methodology, comparing the Palestinian market with
Lebanese and Ukrainian markets to highlight the "monetary sovereignty gap" and the lack of a national currency
as factors amplifying crises. The Outcomes indicate that the Palestinian market operates under "forced weak
efficiency" due to external distortions, with liquidity and trading volumes dropping by over 40%. The research
concludes by recommending the adoption of flexible regulatory strategies and the activation of innovative
financial instruments, such as Islamic bonds and hedge funds, to strengthen financial immunity and ensure
business continuity in the post-war phase.

Keywords: Market Efficiency, Political Crises, Palestine Exchange (PEX), Monetary Sovereignty, Financial
Disclosure, Financial Resilience.
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