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Abstract:

This study aims to analyze the relationship between fiscal policy and poverty rates in Iraq during the period
2018-2023, through a detailed examination of the general budget and its distribution between revenues and
current and investment expenditures. The findings indicate that the increase in oil revenues did not effectively
contribute to reducing poverty, due to weak distribution policies and reliance on temporary solutions such as
public employment and the food ration system. The study also addresses official poverty indicators based on
economic and social surveys, which revealed significant disparities among provinces, reflecting the limited
effectiveness of government measures. The research concludes that the lack of economic diversification and
the dominance of a rentier economy have exacerbated the problem, and it recommends the development of
more comprehensive and sustainable development policies to address the root causes of poverty.
Expansionary government spending is considered a key tool, as directing expenditures toward investment
projects (infrastructure, education, and health) creates job opportunities and increases real household income.
Social transfers, including direct support, food ration cards, and unemployment benefits, provide an immediate
safety net for the poor. Contractionary taxation policies can contribute to wealth redistribution when
progressive, whereas high direct taxes on the poor may worsen their conditions.
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