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Abstract

Financial markets at the local and international levels and in many economic, financial and commercial fields play an important role in bridging
the financing gap in the economy, as well as attracting investments and capital, because the liquidity provided by these markets will contribute to
pushing savings towards investment, and this will lead to enhancing and increasing growth. On the one hand, this is economic, while the other side
is that economic growth is what leads to the development of financial markets. The reason for this is that high rates of growth will lead to the
creation of demand for many financial tools and services, which requires the development of the financial system and at the same time the
development of financial markets, and that the developments What happens in the local and international financial markets has positive and
negative effects. The positive side of it will play a role in raising growth rates and increasing investments, while the negative side is represented by
the financial crises that struck the world in 1929 and ending with the mortgage crisis in 2008. In light of these crises, the markets emerged. Finance
for the purpose of confronting the changes occurring at the financial level as well as attracting capital at the local and international levels. Saudi
Arabia is one of the countries that is trying to keep pace with these changes by revitalizing and activating its markets, which will have an impact
on the country’s economic growth. It becomes clear through the research the role and importance of financial markets in their impact on economic
growth that it has a positive impact in Saudi Arabia and that there are political and economic factors that may limit the development of financial
marketsin it, so it is necessary to put in place laws and legislation that work to stimulate the work and organization of those markets for the country
to reach and achieve economic growth appropriate.

Keywords; financial market, economic growth, ARDL model, Saudi stock market.
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Included cobservations: 19 after adjustments
wWariable CoeffMcient Std. Error t—-Statistic FProb.
L 1162056 54537 . 07F 2126864 00493
AP -2 427591 15 89782 -0 15232325 o.2201
LI—1) -0.07F 1666 0070519 -1.014824 0.22532
R-squared O.0562841 Mean dependaent var 119102 4
Adjusted R-squared -0, 054304 S.0D. dependaent var ZRA0Z2Z6.6
S E. ofregression ZR6497.8 Akaike info criterion ZTF.FZ2az20
Sum squared resid 2.95E+11 Schwarz criteriaon 27 . 87833
Log likelinood 2560 4274 Hannan—-Cuinn criter. 2T . T7T54449
F-statistic 0.5254385 Crurbin-Watson stat 1. 755988
Prob(F-=tatistic) O 5940985
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ST o (P)] dllaaYlieg o slaeVh cfpiiall Lsins are ol elad 558 330 a7 3ail) 2aadl (3) Jsand) Pa (e
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Cependasnt Wariable: DDLGOF

Method: Least Sguares

Crate: 11/264021 Tirme: 185238

Sample (adjustedl 22001 20171

INncluded observation=s: 11 after adjustrment=s

Wariable Coefficient Std. Error t-Statistic Prob.

Lo O.OFSa4s O.OFSTFSO A 0097 F= L e P S S

DL —O0 0995465 O =2 F7FE050 -0 2535380 O . Fass

=1k S S4E-OS D ZZE-O0S O TF 2599 O ST

R-—s=guared o.oFzss1 fMean depesnds=snt wvar .1 14952

Adjusted R-sguared —O 157549 S dependent var 0. 1335965

S E. of regression L e i | Akaike info critericn —0. =S 1450t

Surm sqquared resid o 155292 Schwar= criterion —0O. FOoOs0s=

Log likelihood T.ASOIZZS Hamnmanmn—Cuaimnm criter. —O.SES3009

F-=statistic O . =219099 DCDurbin-Watson stat 1 9z 15855
Proo(F-statistich O 735543

-( EViews.10) mebindl J) slma¥l Glialdl dlac) e 2 jaal)

35 Al a3 LSy dginn e gl (g (6-84-) cialy 8 (ol Jalas dal) lsll A o)) (4) Jsnall e ciy
dglasy) (F) dad o JLaal) 13 DA e iy daghall Ja¥1 & Jisally sl usiall on dljide JalS5 asas e J
Gt c daY) Absh ALalS Al 35 e AN (4 (%5) Lisins (ssie vie Adgaall Aol e sral a5 (0.31)

U
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ARDL sl (alai il (5) Jgas

Chependent Wariable: GOP

MMethod: AR

Drate: 112521 Tirme: 12855

Sample (adjusted): 2001 2019

INncluded observations: 19 after adjustmeaents
PMMaxirmurrm dependent lags: £ (Aauatomatic selection )
Model selection Mmethod: Akaike info criterion CAACH
Cyvnamic regressor=s (4 lags, autormatic): MP

Fixed regressors:

rMumber of modesels evalulate d: 20

==clected Model: ARDLOCT, O

wWariable Troefficient =td. Error t—=tatistic FrobD. ™
SDPC-1) O 94923202 o.oOSsSS=Z2 12 FEs1=2 (o
raF 14 050=9 1E.19assS orvrzyves[ o asoal]
L MZ227F49 0 MFFS 1= OS2 10= [e = =
R-sguared O . 9242677 Mean dependent var 1To5352>2>
Adjusted R-=sguared O. 915475 S DO. dependaent var SsS11==2s.7
S E. ofregression 220267 Akaike info criterion 2T . TFT258202
Sum squared resid S.99TE+11 Schwar= criterion 2T .8 T4A4=4
Log likelihood —Z2ae0. 2895 Hamnmanmn—uainm criter. 2T .Fs5045
F-statistic 95 . 47T 794 Durbin-Watson stat 1. 925722
FrobiF-=tatistic) O OO oo

*rNote: powalues and any subsegquent tests do Nmnot acocount for Mmodel
selectior.
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