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Abstract:

Purpose: The research aims to analyze the role of financial technology (FinTech) tools in achieving financial
efficiency in the banking sector, represented by local banks in Iraq. This is done by using a quantitative analysis
approach, with the profitability index of local banks in Iraq as the dependent variable, representing financial
efficiency. The independent variables include electronic payments (in Iraqi dinars), the number of electronic
wallets, and the number of ATMs per 100,000 individuals representing FinTech tools. Additionally, control
variables such as asset quality index (loans/deposits), liquidity index (liquid assets/liquid liabilities), and
inflation rate are included, as they influence the financial efficiency of banks.
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Research Design: The study relies on a time-series methodology using the Ordinary Least Squares (OLS) model
to analyze quarterly data for the period (2016—2023) for local banks in Iraq. The study covers the aggregate
indicators of local banks in Iraq, totaling 70 local banks, as per the Methodology and Statistical Concepts Guide
in the Central Bank of Iraq's bulletin (2023). This includes all national banks (government, private, and foreign)
operating in Iraq, licensed, and supervised by the Central Bank of Iraq, including specialized and Islamic banks.
The EViews-10 software was used to analyze the relationships between the study variables.

Key Findings: The research concluded that there is a statistically significant positive relationship between the
use of financial technology (FinTech) and the enhancement of financial efficiency in Iraqi banks, particularly
represented by the variable number of electronic wallets.

Keywords: Financial Technology (FinTech), Financial Efficiency, Profitability Index (ROA), Electronic
Payments, OLS Model.
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byl g Uil e 4 il AL IS ) e

23 Caagi gl aadlay) gl el g b Adlal) Lo ggsil) 8 i) g 2020 ale b asag dad g
shal bt dsanl (g e 2l Gpdla) gall ol gl e G La gl i e o pall Jadus ) a5
& ) sl g e (5209 A 2l Joall (B Apdl) Agill a8l Tace o A (e by cdpdla) Sl
A8 s AL L g i€l g e VIS A Aedlal) gill of ) Al ) s 5 285 Ll cDllal) Jlae

A Adliog dpallall AW 3ol Jaal o 558 Llany Lo 3 sall 98l (o Jle (g 5nn o gl
Cindie] " ghall Apwdlisl) L) el B Alal) Lia il 08 () gina il JaY) (B (2020) Sdale 5 omasa A
A58 Glexd s e o) K Al La il o il cglily i) da ) meiall e Al 5l)

o 15 2 ol g Y Gl Jaall o ) 3l LS dallal) cilbastll dgal e e L 58 Laa 65 gl
casial L et daalil) Jgal) canveal Jy cdeaiiall J gal)
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Clasdl) aladials o giall M) o) Ao Adlal) L dgisil) A JulaT ¢ ga 2019 ale & 09 ATsZU Aad g
ey 2018 ) 2015 (e 534l Wi gl p B Al Joll gaes andl die e Ayl g SN d3d paal)
il o o) e gl s cdals W g aeiall HlaadV) st gl alatialy dedaial) Ul Jidas e dud
3 paall loall s mad) Lalas w5 OIS Laty egill L) oY1 e Wlal 55 V) Gl pall 5 a5 48 sadl)

e il cu gy e

G gl I el e 4 g 5SIY) 4 yanll cileaal] i didasi ") g 2019ale & 09 AT Malik 4o
O A gl & gl 52017 (V2012 e 53200 DA (Gl oDl L 3lle 5 ghliias Lussi s1i)) ASEAN-5 g0
Jie g3l Gans (8 L) G5 ae 551 dsd) oo e IS8 sy ASEAN-S gl JW) el
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lgpdal) 355 1) Ll L i€ S 58 ae 5 S0 Auliall Cape uaiidl o i) Lpaal o HSAIL jaa g sl

gl e 6 liS ST gp gl Ui 5 Al sgan s Aal 3222l

b i) el g iyl e L yadl Clasdl) Gu Jelill e @Eadl' o) gas (2015) OaTgTunay 4y
L) 30 & KHWS 2013-2005 e 534 P Lugyd A 30 (e 4 g Slily o Al 3l Cirdie s "Ll
Gledll o d ADle sy ) dul gl cliags gl elal (el @l g3 alS (ROA, ROE) (e S e
als ey ALl o3 ola) s Al o) s ol (K15 ¢ g pall dilaia Jg B @) olal g 3Y) e A padl)
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Gaall el calad) @B Eaal)

Jedladl Longia Gakii g E. VIEWS i 5 aladialy Gl 50l Ll @il clily didas e 4l ) cissie)
okl sl il lilug A 51 (6 Sl i) JE e Saiae L aoy ke 2024- 2016 e 8340 A )
L3 20L Adaall gl ool 5ol e ALl L §gSall alasiad )

B o)) Ul mms 152023 pld sl 6 Sal il L BN 5 e Gutie 8 Jal)
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24 [A100 J< 48 yal) clissle 3 o
daslal) &l gaiall .
tadiis ¢SS b pad) g Undl) g & gulls ald ailiad e a3 ) @l jaid)
AL Wbl 3L sl gl e gl 5 g8 Kot (adlagl) [oa g ll) Jsmad) Baga pdiga e
Aalall Op sl Lo Sl 538 e ey s(AUlal) clal 1 [ Allad) Jpall) Mgl pi3e o
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gl W el e gy slend) 8 o gl GSay (INF): adzail) Jua o
sl jalaa. 1
tot g edal ol oda ey da DU clbd) e Jgeasll jlias sae e alac¥l
Al p Aala@BY) e gigall e clily jig s Jel Al clily Bacld o
LI D labaall g g 3<N) agall e clily i )t @l @l didl clly sield
DY) 83 5m 5 Al guaal) gL S ) i e g
oeibidl) £ 3sa).1
s damgie ) Tl Coger e 5 IS 3 paiendl) @l Jbaill (al gl 5 ALl dlud) clad gl (45 2
Aighy cdal) 5yl ACuliall Bl 5 rew S35 OLS #isa aladinly A il duie JI Judld)
el by 5 (CBI) 3151 (s £ i) b pumns (2023 :2016) dsid) ay ULl alasial &g (oY)
Lanpeall sl 2anil sy G bl Ganll axiing LS COLS #3505 o el JalSll zrgia Gl 301 038 paiiedi gt ol
Adleally Aliicaal) ) griall g i) el s ) 30 ) ha e el (S

LROA =Bo+BILALL+ﬁ2LD+ ﬁ3A TMB4INFk +ﬁl{NW+ ﬁkEM-F €
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CBI Ao ) e ROA Y
CBI gl Hise LALL X,
CBI Joa¥l 835 i LD X,
CBI 24100000 / YV il yall Clisle 2ae ATM X3
WB (world bank data) pal) Jaza INF X4
CBI A g 7SIV Laslaal) 2ae NW ) &
CBI sl [ LigsSl de gadl allaal EM Xe
Chuo s o i LAY 138 5ol gial) Sghusg 83 n (3o Gonil) o 2y 585l il Slas¥) Cagll
& domall Gl V) g Jasen ) g o i) alasials cilul) BnDlm ISy ol gaial) (p Aakiall EL
A pl) &l gaial Fuax¥) Caadl (3) Jdsn
_ROA LALL LD ATM INF NW EM

Mean 0.01082  0.55495 0.43559  3.20823  0.02135 1854717 1.15E+1
1 5 5 5 3 2

Median 0.00980  0.56535  0.43840  2.85000 0.00800 1680213 1.15E+1
4 6 2 0 0 2

Maximum 0.02038  0.66003  0.47777 6.07000 0.07600 4875967 2.20E+1
8 2 2 0 0 2

Minimum 0.00551  0.49929  0.38738  1.08000 - 8124.00  3.59E+1
5 7 5 0 0.009000 0 1

Std. Dev. 0.00432  0.04308 0.02897 1.62586 0.02376 1675884 4.23E+1
6 6 6 2 6 1

Skewness 1.06659  0.34326 - 0.45767  0.66547 0.43128 0.11067
3 3 0.306481 6 6 9 3

Kurtosis 3.24279  2.16646  1.77272  2.01796  2.19872  1.69839  2.90307
0 5 7 7 2 2 4

Sum 0.36789  18.8684 14.8102 109.080 0.72600 6306037 3.91E+1
9 8 2 0 0 7 3

Sum Sq. 0.00061 0.06126  0.02770 87.2330 0.01864 9.27E+1  5.91E+2
Dev. 8 2 7 9 0 3 4
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52883 e 8 e Lty el g sasn () 5 3 (e ST dned rlalinll e s p ) Kurtosis s
(A e g Sl

cAalle il 13 e el () dser @il 8 cdos g0 Al CalS1Y L a0 35l) 8 il sacSkewness)) Guk
led) s ) e ) a5 LD il Gl DU AL gl e Jal) s e Ll ) ey il

@l gl gaes of meay U Jsaadl 5 ADF— test jlaal alasialy L ) dedlad) 4§ giud ladl oo
A G die & Fd Wiy (g edd) die § Fiae e
CJJA.I” <l grial Baa gl da jladl) (4) é‘EJdJJ%

Difference
ROA - -9.269008* * *
0.345201C
LALL = —7.380561***
1.814832C
LD 0.131998 T | -4.368256* **
ATM 2.140780 C | 4.112447
INF - —-6.213888* **
¢ i ey e ia 1.525011C S £ i st
ad o 5 () N 1.675236 -5.002710%*** (*%) 5 (%) st
53 sl e %1 EM —-2.449712 | -7.694562*** U5 J 710 s e

cellay) s Jidds pall ) b sl

s Al sl e il e gulail) (Sar o(4) Az gl Hias las) Jea e by
il 1Y) Lo wass ) laaY) s Casgy ADF (Augmented Dickey-Fuller): jLisl o
D el Y ) e Al A ) Aledadl LY L (Stationary) dul el el dis § dudld)

) g pe Ol Leilas lehan sie o (Pia Laa cBan g
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) G4 die s 4y () die s ye): adall) Jaea INF

Y G4 AaT N sy Y s(s ) e cull) g SN Bblaal) a3 NW

G4l ve culh 4l o(hwall e culi ) 1 Blg i [ Lighs) de dual) MLWIEM
Jdsy

i) e ISy (alil) arial) ) sl dige o wall Al Bl (1) JSEN 8 codl) bhhia ) gea
Algial)

il e (ROA) sl el g el il aiall (g &b} A8Dal) oy (K cla 85 5 Al B peal) e £l
. all

dsmspie o) e Lao Bl | 3use 635 lin o sy :dsa) () Ga g sda LALL o

ROA. 5 LALL i sl daal siidle

BDe ) e Lae olnl s latl el Y ge e Uil o 3 adlagh ) Qg L43a LD o
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Jga¥l Ao midie dile
L aa g VS cleantl) Gans pa o Same W ig Laliil) jel): Auig i<h) Bélaal) 32 NW
Jrar G A A e Al dllia of ) Blg s [ Lighsh de fadd) el EM o

oS cndall Ky e Jay) 8ol 5ol e 820 ) JROA

el piial) g Alfieeal) il giial) G Aibad) A3Mal) (1) a8 Jid)

8- 48 . 08
o o r 06
60— 44 _ . 2 04 _
4 "w . . "
i : e 8 . z
6 1 42- L 02
R : . 40 . w0 i
A * » I
48 | | I I | 38 | | | | , 02 | | | | ‘
004 008 012 016 020 024 004 008 012 016 020 024 004 008 012 016 020 024
(RoA) (Row (RoA)
- 5,000,000 - 25E412
6_ . . i
4,000,000 Lo 20E+12
57 .
3,000,000 : 15E+12
= 4 s
5 2000000- * ) 10E+12 -
P 1,000,000 - * 5.0E+11 _
w ot
AT 1 ’ ; ; 07 "'\. : | | | | 0'0E+007 | | | | |
004 008 012 016 020 024 004 008 012 016 020 024 004 008 012 016 020 024
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Lol W A p apand g ol il AlaLaal) Bl Al 31 LY g L) Lol 303 bl ) A s .z

sl a5 Jae ) giall s W) 6 fas a g NI Jgall
U625 B LALL 53U ias Les ¢ ROA i 50 g LALL il (g Loue a8l ia

ROA. =l
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<l piall Bl W) 48 uaa (5) Joas

Correlation
Probability _ROA _ LALL LD ATM INF NW EM
_ROA _ 1.000000
LALL -0.026833 1.000000
0.8803  ———
LD 0.320119 -0.439159 1.000000
0.0649 0.0094  ——
ATM 0.846305 0.320890 0.200827 1.000000
0.0000 0.0643 0.2548  ——
INF 0.295599 0.534393 0.129746 0.612690 1.000000
0.0896 0.0011 0.4646 0.0001  ——
NW 0.828971 0.340965 0.223527 0.979819 0.669509 1.000000
0.0000 0.0485 0.2038 0.0000 0.0000  ——
EM 0.407110 —-0.033599 -0.037708 0.399891 0.124775 0.328191 1.000000
0.0169 0.8504 0.8323 0.0191 0.4820 0.0581  ———

Gl gaiall O G ALalSaall G gatiall o gl Aligh ABDle g HLadY & il JalKall Glus L
Adian g o piall Jalall jloay (1987) Engle and Granger jlial aodiung ¢gjwal dic s fie ye
sl A @ Y sl Wa pasd e 3ad) 2 Ladd (1987) Engle and Granger sl

celal) sl il ey Al Jaaad) Ll aall aladiuly

& el Jal€il LGS0 il (6) by Jsan

Hypothesized  Eigenvalue Prob. Trace
r<0 0.908059 0.0001 161.8500
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r<1i 0.825319 0.0561 95.02487

r<2 0.459405 0.7914 46.17070
r<3 0.373228 0.7708 28.94835
r<4 0.305885 0.7216 15.86752
r<s 0.122546 0.7371 5.644233
r<eé 0.068397 0.1590 1.983758

P Ay ¢ 3l JelS) i) i e by

2oy A ) padng el gatall G o e JalSS dDle 2 5a 9 maail Engel and Granger jlad) aladsu) o
c Al a8 gl o JaY) Absh Al g e Lee @ e JalSS

BNl axal) dpam § (b oS Y adl ) bl i g oo e JalS5 ABle 3 sa g aail F-Bounds Lol ¢l 5l &
Lol o ST (4.546072) Hlaa¥) dblan) dad (f G %5 S50 S3ue die & fuia JalS5 ADIe 3 g g e
ol aal G da) Al ADle s g ) jads 13 L(3.28) da sl

o leblas o al) Ll 5 Al cl gaial) C JaY) Al 4035 e 3y ) il b2 i ple <4
OLS alasialy HlaaiVl z3gar ) Ly Lae el gill A0Lal) 56U e Ll L i€l 0 (3lace

OLS sjall clayspll jlasi) zigal jpuadi (7) Joao

Coefficie
Variable nt Std. Error t—Statistic Prob.
ATM 0.000906 0.001110 0.816435 0.4214
EM 6.08E-16 9.01E-16 0.674164 0.5059
INF 0.058235 0.021607 2.695127 0.0120

LALL 0.020238 0.011344 1.784108 0.0856

LD 0.005872 0.014556 0.403405 0.6898
NW 1.94E-09 1.11E-09 1.749196 0.0916
c 0.013542 0.011374 1.190536 0.2442

Mean dependent  (0.01082

R-squared 0.857499var 1
Adjusted R- S.D. dependent 0.00432
squared 0.825832var 6
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Akaike info 9.61483

S.E. of regression 0.001805criterion 7
Sum squared 9.30058
resid 8.80E-05 Schwarz criterion 7

Hannan—Quinn 9.50766

Log likelihood 170.4522critter. 9
Durbin—-Watson 1.42405
F—statistic 27.07862stat 4

Prob(F-statistic)  0.000000

Lebiias iy g ¢ Adle 4 peads 5 wiay z3gaill o (OLS) (5 3mall il yll ol jladl m5bs el @
dail) i ol mllea z3gaill o Adlasy) F dad (e iy Cus ¢ /87 als il sR-squared
g OB ALl 4 aslisS) 5 S dali s gere ) 1.42 #ls Al Durbin-Watson 4ilas)
) 23 ga A (o (T bl

Vgad) Hdge Gn A s Ligins D 255 ) JlaaiV) zhsai milis pudi: (LALL) A pud) ji5 @
0.05 e 3l p— VALUE dai () G (AL 86U ) doms JI iiga g

Bags e O Digne BBl apmgpare I isei il t (LD) gl Bagn Hdie @
0.05 o »SI p= VALUE das ) G (AW 56USI ) Zons S iiga g J gy

ae G digine Ble dpgare M jhai¥l zisa mE pdi s (ATM) V) Gl jall cliSle 2 @
0.05 e S| p— VALUE dad o) Cus (A 36l ) ns Jl Hdi5e V) il pall cilisle

sl Jaelaa (A€o Ligine BDe dsa s ) JlaadVl 23 gl il iz (INF) il Jeles @
0.05 (e J8 p= VALUE dei o) Gus (AL 5el€)) ) dns JI 50

e o A a dgine Ao 2gn g Al Zaga il juda 0 (NW) Lo g jSIY) Ldladl) 22 @
22 1385¢0.05 (o ST p= VALUE dad o)) Cun (Bl 56l ) Gan 1 5505 B 5 SSIY) Ladladl
Lot (29719 dosy ALl 5oL 53l ) ) (g2 g pSIY) Jadlaal) e 3 %1 a8 82L 5 IS o
o Alian LI L J Sl alastiol Ao dms J) ydge b Alies AL Sl et (520 o i Ale

A g STV Ladlaal) 2ae

13

Manar Elsharg Journal for Management and Commerce Studies vol.3, no.2, 2025




0.05 (o ST p— VALUE dad o)) Gu . (Adlal) 56USH) ) Loms J1 55 g L 5<U e gl
DIAGNOSTIC TESTS ,Laay) guilii

OLEa) e w @l gatiall candall a5l g sawiall g I Jals W) ds 5 Gulid) 3 el daadlal dala il bl 4
Ramsey jlidl magy 8 Jeall & VIF lasly ARCH lasl g Breusch—Godfrey lai) y RAMSEY
Breusch— laa) el .ddlaas) V2 53 HLadV¥) Adghae Bagiae ol Sadala <) 330 2gn g pe zisall ) Fiud
okl cld e ARCH lid) mamg dilas) AV @3 P ded ce b L83 Bla J 35a 5 a2c Godfrey

coaxiall ey z3sai b Aliieaall ol gl (o Al bl Ake dgngace VIF las) el 3 gl

) dadla cl Jad) (8) Jaas

Diagnostic | Breusch- VIF test ARCH ftest Ramsey test | Jarque-
Tests Godfrey (Multicollinearity) | (Heteroscedasticity) | (ldentification) | Bera
test test
(Autocorrelation) (Normality)
0.554 12.45079- 0.356 0.3812 (0.724)
24463.54

e il g Cila i) 12l J) Giaaall
clatingy) @y
pl LS ) il § e ) il 23 sl il DS (e (S

e e (Fintech) Ll L § g€all alasnin Lsbaas) AN @13 430 b & gine ADle a1 ) 2 41

o Ao SV Jadladl) dae e bl g o2l ) o gull L) 5o
Al 5l gl AL Bl ey e JsaYl Bagn gl Adlan) AND ) diges ADle 2 Y .2
i o)) Jae duie ) 53 Dla
538 DA L) 50 & gll AL 5ol acn o Al gl el Adlias) AL ) digns ADe 2 Y .3
L 3l
) 5l Sl L) 5ol aey e admil) Jandd ddlas) AN b L Lgne e 25 g .4
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bl dadl, NG
du ) jalaal) 1Y

Le Manager, 7(2), 112~ . b yadl g Uadll aen 8 W La 65 50 .(2020) ¢ Slae & L S50 0]
133. https://asjp.cerist.dz/en/article/132860

) Ay 5V A padd) dardll ookl JAneS Adlal) L d S L (2020) T sdale & 1) om0 0 22
A97-176 ,(2)7 AWy dnlaidyl Gl dlae — sl @l by Apn Ay —dase)

https://asjp.cerist.dz/en/article/14038

el Cpent e Db yadl lasdll asd 3 g 5 bl il s 1.(2021) 0z L s dae (3
Ubin-Jesper ¢ gyial (i€ ) Aol g 2 gl jue adall lai€g5 dlain’ lad gai 523 s 90 @ Jail (g 2l gl
B cligls aladiad J Jdam dul 5) .545-550 ¢(1)15 cgolam¥) Gl dlae *." Ll ¢l o
(Aihde Jg cJadl G e e el ol e 3 5

Lasge Ala Ay — Dl o) aladinly Lobai®¥) dwsall W oY) auis ((2020) 2om zluacy -4
Als dul 3) .500-509 ¢(15)18 cAuaiil) cilad 35 ladf Alaa * L (Lubuige) JUll Canlgn 53 a0 Ll
(O 3 VL) L ga 8 5 edualial duss 3al L) 1Y) ] L) Call aadies
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