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Abstract

The salary is regarded as one of the most important economic and social elements contributing to the stability
of both the individual and society:« as it constitutes the primary source of income for a wide segment of
citizens and directly affects their standard of living and lifestyle. In light of the significant technological
developments witnessed globally« particularly in the financial and banking sectors¢ the mechanisms for salary
payment have evolved. The traditional manual method« which relied on direct cash delivery« has shifted to
more modern and efficient electronic payment systems. Through these systems: the salary of the employee or
beneficiary is transferred on a regular and secure basis into their bank accounts using electronic means
approved by the bank. Such arrangements may require the existence of a legal contract governing the
relationship between the concerned parties and defining their respective rights and obligations. This contract
is referred to as the Salary Localization Contract. Under this agreement« an account is opened for the
employee or beneficiary in one of the banks accredited by the Central Bank of Iraq¢ through which the salary
is transferred monthly. Payment is then affected via one of the recognized electronic payment methods« in
accordance with the rules and conditions established by the Central Bank of Iraq. Accordingly« this chapter
shall address the meaning of the Salary Localization Contract¢ the conditions governing it¢ and its legal
characterization.

Keywords: Legal nature - localization contract - salary
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