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Abstract

"Actual company" is a status where the company is invalid, either from its formation or after. It is obvious that a company shouldn't
vanish to nothing. Therefore, we consider it a "fact" that exceeds the law. All for good faith. Only to be surprised later that many jurists
allow the request of invalidate the company instead of considering it “actual”. Moreover, they rule in its favor based on it being the
origin. In our opinion, this is nothing but nonsense. There is no significance to the origin in a theory whose essence is to oppose it. In
fact, it is pure arbitrariness, violation of good faith, and contrary to the apparent theory. The Saudi companies' law has tried to solve this
by protecting the company from formal defects once it is registered. This is good, but it is not sufficient. An important case such as this
must be addressed from all aspects, and all of it must be based on good faith in the first place. Although we focus on Saudi law, this
research is not limited to it. Finally, for its importance, we distinguished the actual company from the other similar forms.*We didn't use
"nullity" nor "irregularity" since they don’t include all cases.

Keywords: Actual company - Invalidity - Good Faith - regularization - Commercial law.
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