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Abstract

This study aims to indicate that small and medium enterprises have become the focus of efforts of governments of developing and
developed countries because of the role they play in increasing production, providing job opportunities, in addition to participating in
increasing the economic growth of these countries. The study also showed that small and medium-sized enterprises face an obstacle in
the degree of market development, regulatory obstacles, financing obstacles, basic external obstacles to growth, social security problems,
and a lack of clarity in government policies to support these projects. The restriction of initiatives concerned with financing small and
medium enterprises to a limited number of banks, the failure to allocate sufficient funds, and the difficulty of subjecting the entities
benefiting from these funds as a result of regulatory obstacles have limited the ability of the banking system to contribute to the small
and medium enterprises sector. Consequently, the neglect of these projects led to a decline in their role in the development process and
their dependence on available local production requirements, due to their lack of laws that would protect them and deter their violation.
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