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Abstract

This study examines governance in the Saudi legal system, focusing on a comparative analysis of family businesses and
publicly traded companies under the new Companies Law (1444 AH). The research problem lies in the regulatory
differences between these two types of companies. The study aims to demonstrate how the Saudi regulator has addressed
sustainability challenges in family businesses compared to the mandatory model for publicly traded companies. The
research employs a descriptive, analytical, and comparative approach, and is divided into three sections: the conceptual
framework, the practical mechanisms of governance, and the specificities of disputes and institutional transformation.
The study arrives at several conclusions, most notably that the new law grants unprecedented legal flexibility to family
businesses through shareholder agreements and family charters, thus transforming governance into a binding preventative
tool rather than merely a guiding principle. The study recommends that family businesses adopt governance charters
early on to ensure smooth leadership succession and avoid litigation that could lead to the liquidation of the business
entity.

Keywords: Governance, Saudi corporate law, family businesses, joint-stock companies, family charter, corporate
sustainability
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