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Abstract
This study aimed to analyze money laundering and terrorist financing from both legal and applied
perspectives, with particular emphasis on trade-based money laundering as one of the most complex and
dangerous contemporary forms. The study adopted the descriptive-analytical and documentary approaches,
relying on recent Arabic and international literature and relevant global standards. It examined the concept of
money laundering and terrorist financing, the differences between them, and the main stages of money
laundering. It also discussed major forms of trade-based money laundering, including invoice manipulation,
over- and under-shipment, phantom shipments, and false description of goods, in addition to identifying
major risk indicators related to import, export, and smuggling activities. The study concluded that these
crimes pose a direct threat to financial, commercial, and security systems, and that effective countermeasures
require a risk-based approach, stronger integration among customs authorities, banks, financial intelligence
units, and investigative bodies, as well as effective regional and international cooperation. The study

recommended updating legal and regulatory frameworks, improving professional capacity, and strengthening
monitoring and analytical tools in trade finance and high-risk goods sectors.

Keywords: Money Laundering, Terrorist Financing, Trade-Based Money Laundering, Risk Indicators,
FATF.
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