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Abstract

This study focuses on the legal frameworks governing financial management mechanisms in joint-stock
companies, according to the new Saudi Companies Law (1444 AH/2022 CE). This law was enacted in
response to the requirements of the Kingdom's Vision 2030 to create an attractive and sustainable investment
environment. The research problem stems from the fundamental challenge of balancing the granting of broad
and flexible powers to boards of directors in investing company funds and managing cash flows, with the
establishment of strict oversight safeguards that protect capital from erosion or mismanagement, and
guarantee shareholders' rights to receive profits. The study adopted a descriptive-analytical approach to
interpret the regulatory texts, dividing the research into three integrated sections. The first section reviewed
the new rules for managing capital and reserves, while the second focused on the powers of the board of
directors in financial transactions and their oversight through specialized committees. The third section was
dedicated to outlining the controls for profit distribution and financial disclosure standards. The research
concluded with a number of key findings, most notably that the Saudi regulator has shifted towards
"controlled flexibility." This allowed companies to manage their financial reserves according to their own
vision once they reached the regulatory threshold. It also introduced flexible mechanisms for increasing and
decreasing capital in line with market needs. The results also demonstrated a strengthened role for audit
committees as a first line of defense against financial irregularities. The study reached important
recommendations, including the need to develop financial governance regulations to include digital
monitoring tools and to activate the role of general assemblies in genuine financial accountability based on
annual reports, to ensure the highest levels of integrity in the management of the company's public funds.

Keywords: Financial management, Saudi corporate system, joint-stock companies, capital, profit

distribution, financial oversight, corporate governance
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