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Abstract

This study examines the legal framework governing the supervision of banks’ dealings in foreign currency
through an analytical and comparative assessment of the legislative, regulatory, and supervisory instruments
applicable in Iraq, Egypt, the United Arab Emirates, and the United Kingdom. The study is based on the
premise that foreign currency operations are no longer merely domestic banking activities but have become
closely connected to monetary and financial stability, prudential supervision, anti-money laundering and
counter-terrorist financing standards, compliance requirements, and cross-border transfers. The research
adopts the analytical method to explain the legal and regulatory rules governing this field and the
comparative method to identify the main points of convergence and divergence among the selected legal
systems. The study concludes that supervision over banks’ dealings in foreign currency is not limited to prior
control represented by licensing and entry requirements, but extends to subsequent control through
inspection, monitoring, auditing, supervision of transfers and transactions, and administrative and regulatory
sanctions. The study also finds that Iraqi law has absorbed important aspects of international standards, yet it
still requires greater legislative and regulatory integration, stronger digital and compliance infrastructure, and
more developed judicial support in this field.

Keywords: Banking Supervision, Foreign Currency, Central Bank, External Transfers, Compliance,
Comparative Legislation.
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